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COST ACCOUNTING STANDARDS BOARD
"Status Report on the Cost Accounting Standards Program - Accomplishments and
Problems" is the title of a recent GAO report on the status of the CAS
program (PSAD-76-154, 8/20/76). The report itself offers certain conclusions 
and recommendations for the Secretary of Defense to formulate uniform proce­
dures and requirements relating to identifying the universe of covered 
contracts affected by a cost impact proposal; preparing cost impact proposals; 
including the extent of supporting data required; and measuring increased 
cost. The Secretary of Defense was also urged to reemphasize the need for 
effective coordination and for adherence to the Board’s baseline for 
estimating cost impact.
A notice in the 9/2/76 Fed. Reg., p. 37091, establishes the effective date of
1O/l/76 for Standard 414, Cost of Money as an Element of the Cost of Facilities
Capital.
ELECTRONIC FUND TRANSFERS COMMISSION
In addition to its regularly scheduled meeting on the second Friday of each month, 
the Commission has announced that for the month of September it will also 
meet on the preceding Thursday. The dates of the meetings this month are 
9/9 and 9/10/76 at the Offices of the FCC, 1919 M Street, NW, Washington,
D.C. For additional information, call Ms. Janet Miller at 202/254-7400.
FEDERAL ENERGY ADMINISTRATION
A revised proposal designed to establish a standard measure for the cost 
of transportation of crude oil as a component of the landed cost of that 
crude oil was published in the 9/2/76 Fed. Reg., pp. 37130-34. The revision 
is a modification of a proposal issued last March and would allow companies 
to calculate their incurred transportation costs in one of two ways, depending 
on their historical accounting procedures. Comments should be filed by 
9/21/76, and a public hearing has been scheduled for 9/23 and 9/24/76.
FEDERAL POWER COMMISSION
Two new forms have been published as part of the Commission’s development of 
an automated computer information system. Proposed Form No. 163, "Corporate 
and Financial Report for Class C and Class D Electric Utilities and Licensees", 
was published in the 8/27/76 Fed. Reg., pp. 36402-84. This form is designed 
to incorporate into a readily retrievable data processing system the corporate 
information and financial data currently submitted on FPC Form No. 1F. Comments 
on this proposed form are to be received not later than 10/8/76.
New Form No. 158, "Annual Report of Power System Energy Accounting, Peak 
Demands, and Intersystem Purchases and Sales", appeared in the 9/2/76 Fed.
Reg., pp. 37232-90. With the exception of a 10-year load forecast, rather 
than a 4-year period currently requested, no new data would be required by 
Form No. 158 other than that currently submitted on FPC Form Nos. 1, 1F,
1M, 12, 12A, and 12D. Comments on this proposal are due by 10/18/76.
The 1974 edition of "Statistics of Publicly Owned Electric Utilities in the 
United States" is now available. The publication contains financial and 
operating data taken from annual reports filed with the FPC by 585 publicly
-2-
owned electric utilities. It is a companion volume to the publication 
on Statistics of Privately Owned Electric Utilities. Copies are available 
from the GPO (FPC S-255) for $2.80 per copy.
The Commission has terminated a proposed rulemaking proceeding concerning the 
issuance of securities (see 8/26/76 Fed. Reg., pp. 36040). The proposal 
would have required a public invitation of proposals for the purchase or 
underwriting of security issues involving proceeds of $10 million or more 
before exemption from the competitive bidding requirements of the regulations 
would be considered. In deciding not to implement the proposals, the 
Commission stated that the exemption from the competitive bidding require­
ments of the regulations should continue to be considered on a case by case 
basis.
HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
Proposed policies and procedures regarding grants to states, nonprofit agencies, 
organizations, colleges and universities pursuant to the Developmental 
Disabilities Act of 1975 were published in the 8/30/76 Fed. Reg., pp. 36582-97. 
The proposals cover general program regulations, formula grant programs, and 
discretionary grant programs. Comments on these proposals are due by 10/12/76.
HOUSING AND URBAN DEVELOPMENT, DEPARTMENT OF
Independent public accountants often need training and better guidance and 
assistance fran HUD to improve the quality of their work in the compliance 
area, according to a recent GAO report. In "Using Independent Public 
Accountants to Audit Public Housing Agencies - An Assessment", GAO reviewed 
15 audits which showed that none of 11 IPAs reviewed adequately all 17 
compliance areas called for in their contracts. The accountants should 
have made a total of 215 separate reviews in the compliance areas, but 170, 
or 79 percent, of the reviews either were not made or were inadequate.
The report notes that between July 1972 and May 31, 1976, HUD approved 
4,173 public accountant audit contracts valued at about $7.5 million. In 
most of the cases reviewed, IPAs performed financial opinion work satis­
factorily. However, two audits were found which may not have been performed 
in accordance with GAAS and were referred to the AICPA to determine if 
substandard work was performed. In addition, HUD revealed that five audits 
by an IPA, whose work GAO did not review, appeared to be below standard.
HUD has agreed to revise its audit guide, establish voluntary training 
for IPAs, and improve its monitoring of IPA audits. Copies of the report 
(CED-76-133, 8/25/76) are available from the GAO for $1 each by calling 
202/275-6241.
LABOR, DEPARTMENT OF
Procedures for answering inquiries of individuals or organizations concerning 
ERISA appeared in the 8/27/76 Fed. Reg., pp. 36281-83. The Procedure 
(ERISA Proc. 76-1) defines "information letter" and "advisory opinion", 
details how and where to direct requests for advisory opinions, and 
describes information an individual must supply before DOL can issue an 
advisory opinion. Section 7 of the publication has been reserved to 
incorporate an IRS revenue procedure regarding advisory opinions on 
prohibited transactions and common definitions.
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PAPERWORK COMMISSION
A 2-day working session for pension plan administrators, including CPAs, 
lawyers, and other pension experts was recently held. The purpose was 
to discuss the specific paperwork problems related to ERISA and areas of 
immediate concern including simplification of the Form 5500 series, revision 
of form EBS-1, and a more effective method of disseminating company pension 
plan information to employees.
PRIVACY COMMISSION
An inquiry on the subject of employment and personnel recordkeeping has been 
announced by the Commission (see 8/27/76 Fed. Reg., pp. 36270-71). The 
Commission published a series of principles and objectives, and requests 
employers, employees, employee organizations, and employment service 
agencies or organizations engaged in the preparation of background 
investigative reports to submit comments by 10/15/76.
SECURITIES AND EXCHANGE COMMISSION
John C. Burton has resigned as Chief Accountant to become Deputy Mayor for 
Finance of New York City. Mr. Burton’s resignation will be effective 
9/10/76, and Chairman Hills has named his deputy, A. Clarence Sampson, 
as Acting Chief Accountant.
Final Guides 61 and 3 covering statistical disclosure by bank holding 
companies were finalized in Rel. No. 33-5735, 8/31/76. The Guides are 
intended to provide registrants with a convenient reference to the 
statistical disclosures sought by the staff of the Corporation Finance 
Division in registration statements and other disclosure documents filed 
by bank holding companies. A monitoring program will be established to 
determine by 6/30/78 whether the disclosures sought by the Guides are 
necessary and appropriate.
The General Accounting Office (GAO) is requesting comments on a new "Bank 
Study Questionnaire" (see 8/30/76 Fed. Reg., pp. 36552). The study is 
pursuant to Sec. llA(c) of the 1934 Securities and Exchange Act which 
authorizes the SEC to make a study of the extent to which persons excluded 
from the definitions of broker and dealer maintain accounts on behalf of 
public customers for buying and selling registered securities. The question­
naire will be sent to 245 of the 14,500 possible bank recipients and the 
SEC estimates an average reporting burden of 66 hours per respondent. Garments 
on the proposed questionnaire are due by 9/17/76. For additional information 
call Patsy J. Stuart at 202/376-5425.
SMALL BUSINESS ADMINISTRATION
Congressman Tom Steed (D-OK) has assumed chairmanship of the House Small
Business Committee. In addition to the resolution approving his election
to this position, the House also approved a resolution electing Richard 
H. Ichord (D-MO) to the Committee. In addition to having served on the 




The Senate Finance Committee has acted on the House-approved version of the
General Revenue Sharing Act Amendments of 1976 and made a number of
substantive changes, including a modification of the independent audit 
requirement. In effect, the committee voted to adopt an audit requirement 
provision that exempts those recipients already subject to existing audit 
requirements (state-mandated) as well as those recipients receiving less 
than $25,000 per year in revenue sharing funds. Also, for recipients 
who are not auditable, the audit could be waived if it could be demonstrated 
that substantial progress towards being auditable is being achieved. All 
other recipients would be subject to an independent financial audit conducted 
in accordance with GAAS every 3 years with the proviso that a series of audits 
which agregate the entire financial activity of the recipient be acceptable. 
The Senate will take up the extension bill soon after the Labor Day 
recess.
A refundable residential insulation tax credit (30% of first $750, maximum 
credit $225) for installation and expenditures for insulation made or 
incurred after June 30, 1976, and before 1979 has been approved by the 
Senate Finance Committee as part of its overall considerations of the energy 
conservation bill. The measure (HR 6860) is expected to come to the Senate 
floor sometime after the Labor Day recess. The House version did not contain 
such a provision.
Form 5310, Application Upon Termination, has been issued by the IRS. It must 
be filed by every employer or plan administrator for any plan merger or 
consolidation or any transfer of plan assets concerning the termination 
of a plan. Employers, plan administrators or fiduciaries may use the form 
to request a determination concerning a plan termination.
Mixed views on likelihood of passage of an estate and gift tax bill. Some 
members of the Ways and Means Committee are now ready to pull back and wait 
for the November election results (Carter proponents). Chairman Ullman, 
other sources say, is committed to bringing the bill to the floor before the 
end of the month.
SPECIAL: 2-DAY CONFERENCE FOR PRESIDENTIAL ADVISORS A  SUCCESS
The AICPA this past week conducted a 2-day planning workshop to orient more
than 175 CPAs to assist units of the presidential campaign organizations
for both national parties in their respective states. A "pool" of CPAs 
will advise the presidential candidates satisfy the financial reporting 
requirements prescribed by the new federal election law.
In addition to briefing sessions, practical-level workshops by CPAs 
experienced in this unique area helped provide the volunteers with an 
understanding of the wide range of circumstances they are likely to 
encounter.
The position of National Technical Coordinator has been established 
and Joe Moraglio, CPA, has been named to this important function. His 
duties are to counsel CPA advisors on compliance questions which arise 
throughout the country and to maintain close communication with the Federal 
Election Committee which is responsible for administering the Federal 
Election laws.
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Presidential candidate Jimmy Carter addressed the Democratic-CPA 
advisors and welcomed their assistance in this important part of the 
campaign operations. The Republican volunteers were greeted at the 
White House by OMB Director Lynn and White House Advisor Bill Seidman,
CPA, who applauded these efforts on the part of the accounting profession.
For more information about this program call Mr. Moraglio or Ms. Chapman 
in the National Technical Information Service office (202/872-8190).
SPECIAL: D.C AUDIT BILL AWAITS PRESIDENTIAL SIGNATURE
Legislation providing for financial audits of the District of Columbia is
now awaiting Presidential action. As finally approved by Congress, the
legislation provides for an 8-member temporary commission on the financial 
oversight of the District and it would have authority to contract for the 
design and development and implementation of financial planning and 
reporting systems as well as the selection of a CPA firm to perform the 
financial audit called for in the legislation. The legislation authorizes 
an annual audit for FY 1978 and 1979 and after that time, the Mayor with 
the advice and consent of the City Council will select an auditor to make 
annual audits for the 4 years beginning with FY 1980. A 50-50 arrangement 
to pay for the contracts was agreed to as part of the compromise that was 
worked out between the House and the Senate.
For further information, please contact: 
Wade Williams or Dan Myers 
202/872-8190
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